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Economic Globalization and China’ s State Capacity( 1970—2013)

LU Lingyu' HU Yi’

( 1.Yunnan University Kunming 650091 China; 2. East China University of Political Science and Law Shang-
hai 201620 China)

Abstract: The essay attempts to explore impacts of economic globalization upon China’ s state capacity in
different dimensions namely trade investment and finance. Extractive capacity is the fundamental capaci—
ty of a state. Economic globalization has contributed to China’ s increased size of international trade and for—
eign investment expanding the country’s tax base. On the one hand the Chinese government has made
promulgated and revised numerous laws and regulations in accordance with requirements imposed by global—
ization which significantly improves the mechanism of Chinese economy. On the other hand emerging
problems such as terrorism and drug trade have given rise to the expansion and consolidation of related
government agencies. However high trade dependence and increasing challenges in monitoring caused by e—
conomic globalization have exerted negative impacts upon China’ s state capacity. The primary statistics cov—
ered the authoritative macro-datasets from 1970 to 2013. The regression analysis demonstrates that economic
globalization significantly enhanced the Chinese state capacity in which trade and finance play a positive
role while investment makes a negative influence. The result suggests that China play a more proactive part
in promoting economic globalization. China should not only take full advantage of the Belt and Road Initia—
tive and substantially enhance international trade but gradually expand financial market to balance risks
and profits. Furthermore China is supposed to improve its administration of foreign direct investment and
promote the utilization and upgrading of science and technology.

Key words: economic globalization; China; state capacity; trade; investment; finance



