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ABSTRACTS

Why Does Political Connection Reduce Firms’ Performance:
An Explanation Based on Productivity Perspective
Yu Wei (4)
(School of Finance , Zhejiang Gongshang University , Hangzhou 310018)

Abstract: This paper examines whether private enterprises’ political connection promotes or reduces
their performance, and then investigates the microscopic mechanism. Our study reveals, although political
connected firms on average outperform non —connected firms, political connection itself reduces firms’
performance indeed. The reason lies in the damage it causes to firms’ productivity. While helping private
enterprises break through development bottleneck, political connection also distorts firms’ decision—making
behavior. Politically connected firms conduct unrelated diversification more often, the innovation incentive is
weakened, and the policy burden is aggravated, which ultimately undermines firms’ productivity. The
heavily relationship dependent business strategy is definitely unsustainable in the long run. In order to
reverse those distortions, the authority should eliminate the institutional obstacles hindering the development
of private enterprises.

Key words: political connection; firms’ performance; productivity

Does Internal Absorptive Capacity or External Spillover Effectively Narrow

Technology Gap? Take Chinese High—tech Industry as an Example
Zhang Tongbin, Li Jinkai (15)
(School of Economics, Dongbet University of Finance and Economics, Dalian 116025)

Abstract: Based on the new growth theory, this paper specified a theoretical model of technology gap
variation driven by internal and external factors. In detail, R&D intensity and human capital variables are
chosen to stand for the internal absorptive capacity while technology similarity matrix is used to calculate the
external spillover effect. Then, this paper analyzed the various impacts of many factors on technology gap in
different R&D phases of high—tech industry using Panel Smooth Transition Regression method. The results
are as follows: (1)Generally speaking, the increase of R&D intensity enlarges the technology gap, however,
the accumulation of human capital and the enhancement of spillover effects can narrow the technology gap ;
(2)With the elevation of R&D intensity, the influences of R&D intensity and human capital on technology
gap increase first and decrease afterwards which presents a “V” type. The effects of spillover variable on
technology gap are significant and increasing gradually ; (3) Among different R&D phases, there are two slow
transition processes. The internal and external factors commonly make the technology gap narrow obviously in
the high R&D intensity phase.

Key words: absorptive capacity; spillover effects; technology gap; panel smooth transition regression

model
Modernization Transformation of Governing Idea about the Chinese

Communist Party——Based on Word Frequency Analysis of the
CCP’s Successive Congress Working Report (27)
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ABSTRACTS

Tang Huangfeng, Tao Jianwu
(School of Political Science and Public Administration, Wuhan University, Wuhan 430072)

Abstract. With the shift of the Chinese Communist Party from the revolutionary party to the ruling
party, the system of CCP’s governing idea has also undergone a corresponding transformation of its discourse
system. By word frequency and content analysis of CCP’s successive congress report, we find that since the
establishment of People’s Republic of China, the historical transformation of the CCP’s governance concept
shows the following intrinsic characteristics and laws: (1) “governing for the people” is the CCP’s everlasting
ruling purpose and values ;(2)“construction” and “development” has always been the core mission since the
founding of the New China; (3)the CCP’s governance concept has a clear phase characteristics, and its
governing idea changed adaptability with the times constantly. “The Chinese Dream”, “the Four
Comprehensiveness”, “the Five Developmental Concept”’and other governing idea raised by the new
leadership has a strong endogenousness, comprehensiveness and integration, in line with the development of
law of the ruling, economy , nature and the society, enhancing the legitimacy of the ruling of the CCP effec-
tively.

Key words: governing idea; The Communist Party of China; five developmental concepts; word fre-

quency analysis

New Democratismfrom the Perspective of Third Road: What Kind of Democracy,
and How to Make Innovations? (36)
Zheng Weiwel
(Shanghai A cademy of Social Sciences, Shanghai 200020 )

Abstract: The theory of new democracy is based on scientific analysis nature of Chinese society and
proper grasp of the nature of revolution and its strategy. It is a creative democratic theory. The class analysis
is the quintessence of new democracy. This is reflected in the analysis of the dictatorship of the proletariat in
Soviet Union and the dictatorship of the bourgeoisie in occidental places, as well as Chinese domestic. The
creativity of new democracy is mainly manifested in the analysis of bourgeois and the strategy of revolution.
However, the conflict between the free market economy and the socialist planned economy is inevitable. Fi-
nally, the CPC abandoned the new democracy and began the transition to socialism, which has a profound
impact on the Chinese society.

Key words: new democracy; class analysis; the nature of society; national bourgeoisie

The Transcendence and Limitation of the Social Democratic Welfare State
to Liberalism and Individualism (48)
Zhu Xuhong
(Institute of Sociology, Zhejiang Academy of Social Sciences, Hangzhou 310006 )

Abstract: After the Second World War, welfare state has become the way of reformism for almost all
the European democratic parties to achieve their goals.“The welfare state”, having taken shape under the ad-
vocacy of social democracy, mainly refers to the national model whose main features include mixed econo-
my, full employment, fair distribution, social welfare and security. The practice of welfare state has made
remarkable achievements in economy, politics, society and so on. Moreover, it also reflects the criticism and
transcendence of social democracy to liberalism, individualism and capitalism. The criticism or transcen-
dence is reflected in the positive view of freedom, the view of justice and equality, the principle of mutual
assistance, the economic planning and the public economy, the weakening of bourgeois rights and the rein-
forcement of the democratic rights of the working class. It is also reflected in the strong criticism of the new

liberalism to it. However, this kind of criticism or transcendence, limited in the system and the framework of
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