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China’ s Human Capital in the Past Seventy Years: Aspects from

Demographic Transition and Education Improvement
Zhang Qiong & Zhang Zhongwen

Abstract: Although human capital is fundamental for economic growth and social transformation there is not
yet a consensus on how to estimate this indicator empirically. Based on the distributional characteristics of key
parameters estimated from large-scale micro sampling data this article simulates and forecasts China’ s national and
provincial human capital stock and per capita human capital by year for the period from 1950 to 2020 following first—
order Markov process. After that the internal mechanism of human capital changes in the past 70 years is
investigated from the perspectives of demographic transition and improvement in education. It finds that considerable
variation exists between the growth rates of human capital stock obtained through different methods though they all
gradually slow down over time. In the past 70 years demographic transition has contributed slightly more to the
growth of human capital compared with education improvement. The increase in China’s human capital stock comes
mainly from the demographic dividend in early years and increasingly from improvement in education in recent
years. Second there is a prominent gap in educational attainment among provinces and although considerable
improvement has been observed in all provinces the trajectories are not necessarily similar. Between 1950 and 2020

convergence has been observed among all provinces over time. This paper argues that improving education can be an
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important approach to further enhance the human capital of China.

Key words: Human Capital;

Transition; Education Improvement
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(2) (6) o 1950—2020
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1 1950—2020 (%)
Mincer
(1 (2) (3) (4) (5) (6) (7 (8)

1951 7.74 4.22 3.51 45.40 7. 88 4.22 3. 66 46. 41
1952 6.58 3.23 3.34 50. 86 6.79 3.23 3.56 52.39
1953 7.06 3.71 3.36 47.50 7.19 3.71 3.48 48.39
1954 5.41 2.47 2.94 54.32 5.55 2.47 3.08 55.49
1955 6.09 2.87 3.22 52.83 6. 14 2.87 3.27 53.20
1956 6.50 3.38 3.12 48. 00 6.51 3.38 3.13 48. 10
1957 6. 47 3.44 3.03 46. 85 6.52 3.44 3.08 47.29
1958 5.77 3.08 2.69 46. 55 5.73 3.08 2.65 46.23
1959 6.79 4.09 2.70 39.75 6.73 4.09 2.64 39.25
1960 3.09 0. 44 2.65 85.63 3.07 0. 44 2.62 85.52
1961 5.00 2.38 2.62 52.40 4.91 2.38 2.53 51.58
1962 5.69 3.21 2.47 43.50 5.59 3.21 2.37 42.47
1963 4.73 2.43 2.30 48. 65 4.62 2.43 2.19 47.40
1964 5.58 3.11 2.47 44.20 5.50 3.11 2.38 43.37
1965 6. 49 4.08 2.41 37.12 6.45 4.08 2.37 36.76
1966 6. 06 3.79 2.27 37.45 6. 06 3.79 2.27 37.51
1967 7.18 4.75 2.43 33.86 7.21 4.75 2.46 34.12
1968 6.28 3.89 2.39 38. 06 6. 41 3.89 2.52 39.30
1969 7.12 4.53 2.59 36. 38 7.38 4.53 2.85 38. 60
1970 6.52 4.06 2.46 37.70 6. 84 4.06 2.77 40. 57
1971 6. 11 3.85 2.26 36.93 6. 44 3.85 2.59 40. 24
1972 6.20 3.81 2.38 38.48 6.59 3.81 2.78 42.19
1973 5.43 3.34 2.09 38.47 5.79 3.34 2.45 42.36
1974 3.63 1.92 1.71 47.03 3.96 1.92 2.04 51.53
1975 4. 09 2.23 1. 86 45. 45 4.46 2.23 2.23 50. 00
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Mincer
15-64 15-64

(%) (%) (%) (%) (%) (%) (%) (%)

(1 (2) (3) (4) (5) (6) (7) (8)
1976 2.69 1.18 1.51 56. 06 2.99 1.18 1.80 60. 43
1977 5.81 3.43 2.38 40. 88 6.28 3.43 2.85 45.34
1978 7.47 4.64 2.83 37.84 8.04 4. 64 3.39 42.22
1979 5.65 3.56 2.09 36. 99 6.02 3.56 2.46 40. 81
1980 5.33 3.49 1.84 34.55 5.61 3.49 2.12 37.79
1981 5.04 3.44 1. 60 31.67 5.23 3.44 1.79 34.21
1982 4.05 2.69 1.36 33.49 4.22 2.69 1.53 36. 17
1983 5.28 3.64 1. 64 31.03 5.52 3.64 1.89 34.13
1984 4.54 3.08 1.46 32.12 4.77 3.08 1.69 35. 44
1985 4.92 3.38 1.54 31.29 5.18 3.38 1. 80 34.73
1986 4.15 2.74 1.40 33.80 4.39 2.74 1.65 37.55
1987 3.71 2.39 1.32 35.50 3.96 2.39 1.57 39. 64
1988 3.49 2.24 1.25 35.75 3.73 2.24 1.49 39.93
1989 2.91 1.74 1.17 40.32 3.13 1.74 1. 40 44. 60
1990 2.37 1.24 1.13 47.76 2. 60 1.24 1.37 52.42
1991 2.73 1.64 1.10 40.17 2.98 1. 64 1.35 45.13
1992 2.21 1.17 1.05 47.31 2.45 1.17 1.28 52.43
1993 2.36 1.24 1.12 47.36 2.63 1.24 1.39 52.70
1994 2.57 1.48 1.09 42.31 2.85 1.48 1.36 47.90
1995 2.32 1.22 1.10 47.49 2.59 1.22 1.37 53.03
1996 2.60 1.52 1.08 41.48 2.90 1.52 1.38 47.55
1997 3.01 1.81 1.20 39. 81 3.37 1.81 1.56 46.24
1998 2.34 1.25 1.09 46.43 2.65 1.25 1.39 52. 64
1999 2.34 1.33 1.01 43.16 2.62 1.33 1.29 49.34
2000 2.19 1.22 0.97 44. 49 2.47 1.22 1.25 50. 74
2001 2.54 1.45 1.09 42.77 2.98 1.45 1.52 51.19
2002 2.88 1.78 1.10 38.33 3.48 1.78 1.71 48.98
2003 2.58 1.55 1.02 39. 68 3.17 1.55 1.62 50. 96
2004 2.71 1.75 0.96 35.41 3.37 1.75 1.62 48.11
2005 2.76 1.78 0.97 35.32 3.48 1.78 1.70 48.81
2006 1.79 0.97 0.82 45.75 2.40 0.97 1.43 59.46
2007 1.70 0.91 0.79 46.52 2.32 0.91 1.41 60. 83
2008 1.65 0.88 0.77 46. 57 2.25 0. 88 1.37 60. 84
2009 1.33 0. 61 0.72 53.95 1.87 0. 61 1.25 67.24
2010 1.34 0. 66 0. 68 50. 63 1.85 0. 66 1.19 64. 15
2011 1.02 0.35 0.67 65.33 1.47 0.35 1.12 76. 04
2012 1.01 0.35 0. 66 65.55 1.50 0.35 1.15 76. 74
2013 0.85 0.19 0. 66 77.56 1.35 0.19 1.16 85. 80
2014 0.62 -0.05 0.67 107. 41 1. 11 -0.05 1.15 104. 15
2015 0.49 -0.18 0.67 137.05 1.00 -0.18 1.18 118. 04
2016 0. 54 -0.10 0. 64 119. 46 1.06 -0.10 1.16 109. 89
2017 0.28 -0.42 0. 69 249.32 0.83 -0.42 1.25 150. 02
2018 0.20 -0. 44 0. 64 313.58 0.74 -0. 44 1.17 159.17
2019 0.23 -0.43 0.65 288. 36 0. 80 -0.43 1.23 153. 15
2020 -0.12 -0.73 0.61 |-487.69 0.43 -0.73 1.17 268. 60
1951—1959 6.49 3.39 3.10 47.78 6.56 3.39 3.17 48.35
1960—1969 5.72 3.26 2.46 42.99 5.72 3.26 2.46 42.97
1970—1979 5.36 3.20 2.15 40.21 5.74 3.20 2.54 44.20
1980—1989 4.34 2.88 1.46 33.56 4.58 2.88 1.69 36.98
1990—1999 2.49 1.39 1.10 44. 08 2.76 1.39 1.37 49.72
2000—2009 2.21 1.29 0.92 41. 66 2.78 1.29 1.49 53.55
2010—2020 0.59 -0.07 0. 66 112. 14 1. 10 -0.07 1.18 106. 46
1951—2020 3.80 2.14 1. 66 43.61 4.10 2.14 1.96 47.73
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2 1950—2020 :
1950 1960 1970 1980 1990 2000 2010 2020
(1) (2) (3) (4) (5) (6) (7) (8)
5.29 6. 69 7. 88 9.28 10. 13 11.22 11.89 12.36
4.43 5.92 7.15 8.34 9.06 10. 04 10. 75 11.29
3.01 4.19 5.53 6. 84 7.80 8.69 9.40 9.98
3.16 4.37 5. 66 7.05 8.07 8.90 9.60 10. 11
2.75 3.98 5.19 6.63 7.59 8.38 9.08 9.67
4.12 5.58 6.78 7.81 8.50 9.22 9. 80 10. 35
3.82 5.24 6.49 7.59 8.27 8. 86 9.39 9.85
3.82 5.06 6.30 7.48 8.24 8. 86 9.41 9. 88
4.51 5.65 6.97 8. 47 9.27 10. 36 10. 96 11.47
2. 80 3.98 5.19 6.50 7.63 8.63 9.56 10. 27
2.46 3.28 4.32 5.75 6.95 8. 05 8.98 9.76
2.07 2.96 3.95 5.21 6. 46 7.39 8.34 9.12
2.44 3.39 4.39 5.71 6.90 8.00 8.84 9.47
2.77 3.70 4.77 5.98 7.05 7.89 8.67 9.31
2.38 3.45 4.77 6. 16 7.33 8. 31 9.14 9.85
2.69 3.94 5.28 6.54 7.62 8.49 9.29 9.93
2.73 3.79 5.06 6.43 7.45 8.27 9.09 9.67
3.36 4.31 5.36 6.50 7.48 8.27 9.02 9.63
3.10 4.02 5.18 6. 68 7.96 8.96 9. 68 10. 12
3.40 4.37 5.41 6. 62 7.51 8.27 8. 88 9.37
- - - - 7.84 8.54 9.11 9.47
- - - - - 7. 69 8.65 9.54
2.88 3.83 4.78 5.75 6.75 7.50 8.41 9.19
2.00 2.71 3.46 4.42 5.30 6.00 6.95 7.84
1.91 2.65 3.51 4. 69 5.72 6.56 7.37 7.99
0.73 0. 89 1. 36 2.07 2.73 3.28 4.12 4. 65
2.91 4.16 5.28 6.55 7.50 8.31 9.16 9.74
2.30 3.08 3.82 5.03 6.07 6. 84 7.84 8.57
2.88 3.55 3.97 4.85 5.52 5.96 6. 61 7.20
1. 36 1.41 1.51 3.09 6.07 7.44 8.50 9.17
3. 66 4.65 5.42 6.74 7.82 8.56 9.28 9.81
: ; 1987
1996 o o
12 ( ) o 2020
9. 67 16 ( + )o
2 1950—2020 : 2020
1950 245. 98% 70
1.73% o 2020
1950 573. 06%( 2.72%) ; 2020
1950 133. 76%( 1.21%) o
3 Mincer o 2
3 o
(15~64 ) - 1950
Mincer 0.0518 12 ( ) 2020
Mincer 0.2039 12 ( « )o 2020
Mincer 1950 328. 20%( 2.02%) ;
Mincer o
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3 1950—2020 Mincer
1950 1960 1970 1980 1990 2000 2010 2020
(n (2) (3) (4 (%) (6) (7) (8)

0. 1046 0. 1342 0. 1585 0. 1908 0.2121 0. 2421 0. 2696 0. 2876

0.0811 0.1123 0. 1369 0. 1642 0. 1815 0.2076 0.2368 0. 2596

0. 0481 0. 0681 0.0917 0.1189 0. 1397 0. 1603 0. 1864 0.2088

0. 0520 0.0728 0. 0958 0. 1255 0. 1481 0. 1676 0. 1908 0.2108

0. 0497 0.0713 0. 0928 0. 1247 0. 1463 0. 1650 0. 1836 0.2018

0.0709 0. 0990 0. 1220 0. 1445 0. 1605 0.1787 0. 1989 0.2196

0. 0677 0. 0936 0.1171 0. 1411 0. 1563 0. 1702 0. 1876 0.2036

0. 0673 0. 0900 0. 1135 0. 1390 0. 1561 0. 1702 0. 1866 0. 2020

0.0818 0. 1082 0. 1357 0. 1687 0. 1877 0.2171 0. 2428 0. 2646

0. 0488 0. 0698 0. 0904 0.1171 0. 1407 0. 1648 0. 1979 0. 2260

0.0418 0. 0570 0.0743 0. 1020 0. 1257 0. 1513 0. 1797 0. 2076

0. 0349 0. 0501 0. 0669 0.0912 0. 1149 0. 1343 0.1617 0. 1871

0. 0447 0. 0616 0.0777 0. 1029 0. 1268 0. 1516 0. 1814 0.2063

0. 0474 0. 0642 0. 0826 0. 1067 0. 1287 0. 1473 0. 1706 0. 1948

0. 0385 0. 0564 0. 0793 0. 1075 0. 1326 0. 1553 0. 1817 0. 2069

0. 0433 0. 0648 0. 0882 0.1142 0. 1369 0. 1566 0. 1820 0. 2050

0. 0465 0. 0658 0. 0885 0.1172 0. 1393 0. 1586 0. 1826 0.2011

0. 0549 0. 0709 0. 0893 0.1136 0. 1350 0. 1538 0.1752 0. 1948

0. 0505 0. 0677 0. 0891 0.1197 0. 1479 0. 1725 0. 1992 0.2170

0. 0532 0. 0690 0. 0879 0.1139 0. 1332 0. 1511 0. 1708 0. 1891

- - - - 0. 1492 0. 1651 0. 1785 0. 1886

- - - - - 0.1393 0.1714 0. 2065

0. 0470 0. 0624 0.0776 0. 0970 0.1175 0. 1344 0. 1607 0. 1882

0. 0346 0. 0472 0. 0597 0.0787 0. 0955 0. 1099 0. 1313 0. 1564

0. 0323 0. 0444 0. 0581 0. 0804 0. 1001 0. 1177 0. 1380 0. 1575

0.0123 0.0150 0. 0228 0. 0362 0. 0497 0. 0626 0. 0852 0. 1047

0.0515 0. 0740 0. 0933 0.1194 0. 1393 0. 1579 0. 1843 0. 2044

0. 0396 0. 0530 0. 0657 0. 0903 0.1110 0. 1282 0. 1575 0. 1819

0. 0506 0. 0633 0.0712 0.0911 0. 1053 0. 1150 0. 1302 0. 1462

0. 0237 0. 0246 0. 0265 0. 0579 0. 1160 0. 1457 0. 1758 0.2019

0. 0650 0. 0830 0. 0969 0. 1260 0. 1500 0. 1674 0. 1896 0. 2080

4 ( (H~(4 )
( (5)~(8) ) Mincer
o 1950 1% 70
(1950—2020 ) 0.921( 0. 923) .
1950—1979 ~ 1980—1999 2000—2020
1980—1999 o 1950 .1980 2000
1% 30 ( 1950—1979 ) .20 (1980—1999 ) 20

(2000—2020 )

o

. 1980—1999
)

0.709( 0. 638) .1.687( 1.564)

@ ”

1986

. 2000

1.277( 1. 441)

(
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4 1950—2020
Mincer
1950—2020 | 1950—1979 | 1980—1999 | 2000—2020 | 1950—2020 | 1950—1979 | 1980—1999 | 2000—2020
(1) (2) (3) (4 (5) (6) (7) (8)
In( =0.9217% | —=0.7097* | —1.6877 | —1.277° | -0.923™" | -0.638"* | -1.564™ | -1.441"
(0.070) (0.158) (0.295) (0.114) (0.078) (0. 146) (0.287) (0.209)
2.730™* 3,291 4. 453 3.565™* | -0.714™* 0. 804" -1.788%*% | -1.231*
(0.076) (0.172) (0.536) (0.236) (0.241) (0. 448) (0. 643) (0.397)
Obs. 29 29 29 31 29 29 29 31
R? 0. 865 0. 428 0. 547 0.814 0. 837 0.413 0.524 0.621
CE L dek ek 10%.5% 1% ; . .
N
( )
Mincer
1950—2020 ( )
70 o
) «
” “ ”o
1 [\ 2018-11-9 (7).
2 J. 2013 48(7): 49-62.
3 ] 2010 45(8): 42-54.
4 R // ¢ 50 : Y M . 2008.
5 ] 2004(3) : 39-45.
6 M . 2011.
7 ] 2006 21(5): 68-74.
8 2000( 8) : 65-71.
9 I 2007 233(5): 75-76.
10 2010(8) : 3-9.
11 1994( 6) : 25-29.
12 : 1985—2005 J . 2010( 5) : 38-43.

13 Barro RJ Lee J] W. International Comparisons of Educational Attainment J . Journal of Monetary Economics 1993 32(3): 363

—-394.
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