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Macroeconomic Management Innovation to Adapt to the New Normal and Face to Market Entities:
Understanding China’s Macroeconomic Management Innovation since
the 18th National Congress of the Communist Party of China

Research Group on "Macroeconomic Management Innovation" of The Development Research Center of the State Council (DRC)

Abstract: Since the 18th National Congress of the Communist Party of China (CPC), under the strong leadership of the CPC Central
Committee with Comrade Xi Jinping at its core, China has actively adapted to and led the new normal of the economy, fully implemented
the new development concept, and constantly explored and innovated macroeconomic management. By focusing on supply—side enhance-
ment, carring out policies going straight to the market entities, deepening the combination of reforms and macroeconomic management, giv-
ing priority to labor policies, using the new economic momentum to expand the space for economic growth and focusing on the role of struc-
tural policy tools, China ensures the national economy growth rate always within a reasonable range despite multiple difficulties, achieves
the unity of steady improvement in quality and reasonable growth in quantity, and lets the comprehensive national strength leapfrog to a
higher level. At the same time, valuable experience in macroeconomic management has been accumulated.

Keywords: macroeconomic management; the new normal; innovation of management methods; high—quality development
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Theoretical Logic and Practical Logic of the Formation and Development of
Basic Economic System since the Founding of New China
Wang Dongjing
(Party School of the Central Committee of C.P.C (National Academy of Governance))

Abstract: After the founding of New China, it is urgent to establish its own independent and complete industrial system. Promoting in-
dustrialization requires the adoption of state ownership and collective ownership. In order to mobilize all positive factors to participate in
socialist modernization, we must adjust the relations of production and adhere to public ownership as the main body and the common devel-
opment of various ownership economies. In the initial stage of national industrialization, the rapid promotion of industrialization needs to
adopt the planned economic system. Facts have proved that the planned economic system has laid a solid material foundation for China’s
economic take—off. In the middle and later stage of industrialization, the industrial structure needs to be adjusted. To adjust the industrial
structure, we must let the market play a decisive role and let the government play its role better. Any kind of distribution of consumer
goods is the result of the distribution of production conditions themselves. The single public ownership and planned economic system deter-
mine the single distribution system according to work. The public ownership as the main body with the common development of various
ownership economies and market economy system determine the distribution system that according to work is the main body and a variety
of production factors participate in the distribution.

Keywords: basic economic system; system of ownership; economic system; distribution system

- 18 -



Theoretical Logic and Practical Logic of the Formation and Development
of Basic Economic System since the Founding of New China

Wang Dongjing
(Party School of the Central Committee of C.P.C (National Academy of Governance))

Summary: There is an important and unavoidable issue in the study of the economic history of New China,
which is how to treat the two historical periods before and after reform and opening up. For a long time, there has
been controversy in domestic academia. Some people set the two historical periods against each other, using the his-
torical period after reform and opening up to deny the historical period before reform and opening up or using the his-
torical period before reform and opening up to deny the historical period after reform and opening up.It has great the-
oretical and practical significance for scientific evaluation of the two historical periods to deeply analyze the evolution
process of the formation and development of the basic economic system since the founding of New China.

According to the basic principles of Marxist Political Economy, this article reveals the theoretical logic and prac-
tical logic of the formation and development of China’s basic economic system based on basic national conditions,
tasks and objectives at different stages of development since the founding of New China. Meanwhile, this article dem-
onstrates the differences and relations between the two historical periods from three dimensions, using empirical analy-
sis and normative analysis methods. One angle is the ownership of the means of production. Another is the economic
system and the third angle is distribution system. What need to be explained is that the historical data used in the ar-
ticle all come from the data published by the National Bureau of statistics of China or authoritative academic journals
at home and abroad.

This article has three conclusions. Firstly, it is necessary and correct to utilize state ownership and collective
ownership to establish an independent and complete industrial system at the beginning of the founding of New China.
Because New China was poor and weak. But in the middle and late stage of industrialization, all positive factors are
needed to mobilize to participate in modernization. At the same time, the common development of various ownership
economies must be encouraged on the premise of adhering to public ownership as the main body. Secondly, planning
and market are both means of resource allocation. In the initial stage of industrialization, the planned economic sys-
tem can be adopted to rapidly promote industrialization. However, in the middle and late stage of industrialization,
overproduction and structural imbalance gradually appeared. The market must play a decisive role in the allocation of
resources and the role of the government should be given a better play. Lastly, in the first 30 years before reform and
opening up, China implemented single public ownership and planned economy. At that time, only distribution accord-
ing to work could be implemented. After the reform and opening up, public ownership is the main body and various
forms of ownership and market economy develop together. This determines that we must take distribution according to
work as the main body and a variety of production factors participate in the distribution.

There are three main contributions of this article. Firstly, Facing the major issues of general concern and contro-
versy in China, it has distinct problem orientation and realistic pertinence. Secondly, different from previous research
literature, this article studies the theoretical logic and practical logic of economic transition systematically from the
perspective of the formation and development of China’s basic economic system, providing a new theoretical analysis-
framework for scientific evaluation of the two historical periods before and after reform and opening up. And lastly,
the historical empirical data collected and arranged in this article has a certain reference value to academia for fu-
ture research on related issues.

Keywords: basic economic system; system of ownership; economic system; distribution system
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