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The Historical Evolution of Chinese Farm Management System from the
Perspective of Resource Allocation

ZHONG Funing

Abstract: Given resource endowments, economic growth is determined by the efficiencies of resource allocation and utilization.
Resource endowments, political and economic systems and management system interact with each other and jointly determine the
efficiencies of resource allocation and utilization. With respect to agriculture and rural development, production seasonality,
population density and economic intensity are part of resource endowments, thus having significant impacts on the formation and
evolution of management system. This article reviews the evolution of Chinese farm management system from the perspective of
resource allocation and discusses the potential direction of its future evolution. From the perspective of historical changes, the
efficiency of agricultural resource allocation and utilization depends not only on political and economic systems, but also on specific
management system. The property rights system with land system as its center should be able to encourage farmers to make more
and better efforts, the development of national economy should be able to absorb surplus labor force in rural areas, and the
agricultural management system should be able to adapt to the specific characteristics in agricultural production and rural society.
The future agricultural production system should be fully flexible to facilitate divisions and specialization, and coordination and
collaboration at different levels and stages of production at the same time, just like global industrial chains. The “visible hand”
should help producers realize such flexibility, instead of production in a closed manner with only exchange of inputs, capital, and
final outputs.

Keywords: Resource Allocation; Agriculture Management System; Labor Resource; Land; Seasonality
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