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Abstract The types of enterprise system, which promote the development of productivity in turn, are generated in response to the
requirements of different development levels of productivity. China's state-owned enterprise system has experienced four distinct
historical stages since the founding of the People's Republic of China: the "state-owned and state-run system" in the stage of the na-

tional planned economy, the "contracting system" at the initial stage of China's reform and opening-up aiming at devolution and profit



division, the "company system" under the market economy system at the preliminary stage of modern enterprise system, as well as
the "modern company system of state-owned enterprises with the New Era Chinese characteristics" in a comprehensive improvement
fashion. Adhering to the perspective of historical materialism of Political Economics in line with the historical logic and the develop-
ment of the state-owned enterprise system in practice, the paper holds that the modern state-owned enterprise system with Chinese
characteristics is the specific realization mode of China's basic economic system and the fundamental system for fulfilling the func-
tioning roles of state-owned capital. The paper explores three core issues concerning the relations between government and enter-
prises, property rights relations and the internal governance of state-owned enterprises in the process of the development and trans-
formation of state-owned enterprise system of the People's Republic of China. The last part of this paper summarizes the successful
experiences of the gradual transformation and leap-forward development of China's state-owned enterprise system.

From the founding of the People's Republic of China to China's reform and opening-up in the late 1970s, the "state-owned and state-
run enterprise system" was established in accordance with China's highly centralized and planned economic system, which is proved
to be lack of impetus and vitality. Nevertheless, this system was adopted as the consequence of the endogenous impact of the national
industrialization strategy when viewed from a historical perspective. The “contracting system” at the initial stage of China's reform
and opening-up aiming at devolution and profit division failed to diminish the central role of the fundamental ownership system of
enterprises and yielded an undesirable result. Yet, the “contracting system” is an important institutional endeavor which brings about
positive transformations in terms of the control right structure, income distribution structure and corporate goals of enterprises. The
twenty years from 1992 to 2012 witnessed the vital stage of fundamental changes in the state-owned enterprise system. Ownership
reform was carried out as the breakthrough, which centered on the establishment of a corporate governance structure along with the
reform of state capital supervision system for the purpose of fostering market players. As a result, the modern state-owned enterprise
system with Chinese characteristics was basically established with significant improvements in the economic efficiency of state-
owned enterprises. Since the 18th CPC National Congress, modern state-owned enterprise system with Chinese characteristics has
entered a new era of comprehensive improvement. Its main feature is to strengthen the top-level design and promote the construction
of modern state-owned enterprise system with Chinese characteristics as a whole. In November 2013, the Third Plenary Session of
the 18th CPC Central Committee adopted "the Resolution Concerning the Major Issues of Comprehensively Deepening the Reform
", which designated the direction of SOE reform in the New Era by vigorously promoting the growth of mixed ownership economy,
strengthening the supervision of state-owned assets with capital supervision as the core, and enhancing state-owned enterprises to
improve the modern enterprise system. The Resolution has clarified such specific requirements for the reform of modern SOE system
as perfecting SOE corporation governance structure, establishing a professional manager system, giving full play to entrepreneurs,
and deepening the reform of internal labor, personnel and distribution system of enterprises. The subsequent series of documents,
entitled as "the Guiding Principles of Deepening the Reform of State-owned Enterprises", have provided guidelines of action for per-
fecting the corporate governance structure of enterprises, strengthening the leadership of the Communist Party of China, developing
mixed ownership economy, as well as employee shareholding, classification reform and assessment, the reform of the management
system of state-owned assets, and the transformation of the functions of SASAC. The 19th CPC National Congress and the Fourth
Plenary Session of the 19th CPC Central Committee have laid more emphasis on the vital domains of SOE reform by developing a
mixed-ownership economy, perfecting the modern enterprise system with Chinese characteristics, and establishing the supervision
system of state-owned assets with capital supervision.

China's state-owned enterprise system has become increasingly mature and in sound shape as the consequence of the gradual trans-
formation and leap-forward development since the founding of the People's Republic of China. The successful experiences have paved
a unique way out in the construction of state-owned enterprise system with Chinese characteristics. Five successful experiences are
generalized from China's four distinct historical development stages of the construction of state-owned enterprise system: sticking
to Marxist principles of productive forces and production relations as the guideline, the unified central leadership of the Communist
Party of China over the system construction, the methodological innovations of the system construction, serving the realization of the
functions of state-owned enterprises, and the road of building the state-owned enterprise system with Chinese characteristics.
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