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The China Path and Experiences from Wide Poverty to
Common Prosperity for All People:
The Distribution System Reform and Income Inequality
Status in China from Economic Reform and Open-up

Chen Zongsheng
(School of Economics, Nankai University, Tianjin 300071, China)

Abstract: From the angle of income inequality, the paper tries to comprehensively summarize
the experiences of the 40-years' economic reform and open-up policy in China and discusses 4
issues: 1. The essence of our economic reform and open-up is to, under the principle of mutual
coordinating between equity and efficiency, gradually and concretely localize the Marxist in-
come distribution principle and driving system in China; 2. Our economy grows like a miracle
successfully but the income inequalities in China already get past the top-points of "the Public-
Ownership Income Distribution Inverted-U" Curve and began to slowly decrease; 3. Chinese
income distribution pattern turns from "the pyramid" to be "the gourd-shape", which based on
China dual economic systems that produces biggest opportunity inequality, and the poverty
population greatly shrink and middle-classes gradually enlarge but still not so big enough to reach
the "olive-shape"; 4. Continuously to reform the dual-social-system and develop China's rural
area and urbanization to improve "the gourd-shape" distribution and reduce the urban-rural ine-
quality and whole inequality, are the key steps to jump over the "middle-income trap", to real-
ize China's rejuvenation and common prosperity for all the people.
Keywords: Income Inequality; Economic Reform and Open-up; Income Inverted-U Curve;
Gini-Coefficient; Urbanization; Gourd Pattern
JEL Classification: B51 D31
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