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Economic Institutional Changes Industrial Structure Evolution
and High-Quality Growth of China’s Economy

ZHANG Hongxia WANG Yue
( School of Economics  Shandong University of Technology Zibo 255049 China)

Abstract: Based on panel data from 31 provinces in mainland China from 1978 to 2017 this paper examines the impact
of economic institutional changes and industrial structure evolution on the high quality development of Chinas economy. The
study finds that the industrial structure evolution not only has a direct impact on the high quality development of China’s economy
but also exerts an indirect impact on economic development by acting on the resource allocation function of production factors.
The economic system indirectly promotes the high—quality development of China’s economy by correcting resource mismatches and
promoting industrial structure optimization. To this end we should continue to promote the reform of the economic system and
release the “institutional dividends” to make up for the dissolution of the “structural dividends”. Each region should implement
different industrial economic policies depending on the local conditions. The eastern should focus on developing high-end
manufacturing and modern service industries. The Central and Western should accelerate the formation of twin engines for the
coordinated development of the secondary and tertiary industries. The Northeast should find the direction of industrial structure

adjustment that fits the actual conditions of the regional economy as soon as possible.

Key Words: economic institutional changes; rationalization of industrial structure; advanced industrial structure; high—

quality economic development
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