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The China Miracle. Transformation and Growth

Xie Fusheng, Kuang Xiaolu
(School of Economics, Renmin University of China, Beijing 100872, China)

[Key words] transformation and growth; reform and opening up; China miracle

[ Abstract] What is crucial for explaining the China miracle is to clarify how, during the past stages
of economic development, the economic system reform has solved the contradictions between the pro-
duction mode and social demand in the old technological and economic system, removed institutional
barriers in the formation of a new technological and economic system, and established the
development direction of this new system to advance economic growth. Since 1978, the economic sys-
tem reform in China has undergone three stages: the development of the planned commodity
economy, the establishment of the socialist market economy system, and the improvement of the so-
cialist market economy system. This process has successively given rise to three technological and eco-
nomic systems, i.e. “quantitative subsistence consumption plus extensive production without techno-
logical progress”, “quality subsistence consumption plus extensive production with technological pro-
gress”, and “mass standardized consumption plus mass production”. China’s economy has entered a
state of new normal since 2012. A dynamic social consumption pattern featuring the coexistence of
personalized demand and standardized demand has come into being. The current technological and eco-
nomic system can hardly sustain China’s high speed economic growth. It is necessary to further deepen
the economic system reform and establish a new technological and economic system that can facilitate

economic growth.
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