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Study on the Economic Adjustment from 1979 to 1981
Xiao Donglian
Abstract: This paper reorganizes the economic adjustment and implementation process from 1979 to 1981 and it
focuses on investigating the reasons of carrying on a major economic adjustment in the beginning of the reform
and what role the adjustment plays in the initial stage. The conclusion is that a conflict existed between the eco—
nomic adjustment and the decentralization reform but the former also promoted the latter. The breakthrough in
two directions in the initial stage had a close relationship with the adjustment in order to improve peoples liveli—
hood. The adjustment itself doesn’ t solve the development problem and the power to promote the economic

growth is reform.
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