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Farm Economy, Market Changes and Institutional
Transformation in Early PRC.Study on Southern
Jiangsu Province

ZHANG Yiping

(School o f Humanities, Shanghai University of Finance and Economics .

Shanghai 200433, China)

Abstract: Due to the stable political situation and economic recovery in
early PRC, the income and expenditure levels of farmers and their purcha-
sing power improved, but the paths to increase income through market were
gradually restricted. In southern Jiangsu province the farm economy did not
structurally change. The governments expected to raise the agricultural level
by land reform in order to provide support for industrial development and
strengthen national power;but encountered the contradiction between indus-
trialization and agricultural production basis and the one between the control
of market supply and demand and farmers’ interests. Although the govern-
ments had strictly limited the flow of agricultural products, market behavior
of farmers still had a survival space; and market mechanisms still functioned
and affected the policy routes. Rural economic construction under the indus-
trialization goal was beyond the simplified category of mandatory institution-
al transformation and reflected the special connotation of choosing resource
allocation system in state-oriented development in modern times.

Key words: new China; peasant economy; market change; resource al-
location ( )
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