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From Establishing a Socialist Market Economy System to

Constructing a High-level Socialist Market Economic System
Ren Baoping Li Peiwei

Abstract: After 30 years of development, the socialist market economy needs to change
from the establishment of a socialist market economy to the construction of a high-level
socialist market economy system. To understand how to construct a high-level socialist
market economy system, we need to review and summarize how the socialist market
economy has experienced from establishment to improvement in the past 30 years. The
surface evolution trajectory of the policy evolution of China’ s socialist market economy
in the past 30 years is the evolution of the relationship between the market and the

government, and the deep evolution trajectory is the evolution of the combination of the

) : »s « ) 2014 1

23
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publiccownership economy and the market economy. In essence, it is a process of market
modernization by constantly improving the construction of market system to move towards
a unified national market and organically link up with external markets Practical innovations
include the mixed-ownership reform of state-owned enterprises, the diversified development of
private economy., the deepening of opening-up, the construction of market system and
the reform of government regulation. Theoretical innovations are reflected in actively
giving full play to the institutional advantages of the basic socialist system, the dominant
advantage of the market-oriented reform of state-owned enterprises, the functional
advantage of “one resource, one market” and the coordination advantage of “effective
market” and “promising government” . The key to the transformation from the establishment
of a socialist market economy to the construction of a high-level socialist market economic
system lies in the establishment and improvement of the operation system of the market
economy. The path focuses on improving the combination of the socialist system and the
socialist market economic system, building a high-standard market system to promote
the formation of a unified national market, promoting the organic connection between
the high-standard market system and the high-level opening-up, realizing the integrated
development of digital economy and socialist market economy, deepening the institutional
reform to enable the functional coordination between the market and the government,
and maintaining and guaranteeing the construction of a high-level socialist market economic
system by rule of law.

Key words: a high-level socialist market economic system; policy evolution; practical
innovation; theoretical innovation
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