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The Course of Economic System Reform in China and Its Theoretical Analysis

Cai Jiming

Abstract: The fundamental economic institution and distribution institution have changed deeply since reform and
opening up in China: onefold public ownership has changed into multiple ownerships with public ownership as main
body; onefold distribution according to work has changed into distribution according to contribution of all kinds of
production factors. Meanwhile the mode of resource allocations have changed into the socialist market economy from
the planning economy; the enclosed and semi —enclosed economy has changed to all round opening up. The
traditional Political Economy based on Labour Theory of Value cannot explain the changes, we must innovate the
theory of value in order to build the Socialist Political Economy System with Chinese Characteristics, therefor to
provide the theoretical support for further consolidating and improving of the Socialist fundamental economic
institution and distribution institution, better playing of the decisive role of market in resource allocations, and
promoting of the formation of Human Destiny Community.

Key words: reform of economic system, change of resource allocation mode, innovation of theory of value
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