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Research on the Evolution and Development of Private Economy Driven by Policies in
China over the Past Seven Decades
LI Feng' GAO Chuang’
(1. Shanxi University Taiyuan 030006;
2. Capital University of Economics and Business Beijing 100070)

Abstract: In the past seventy years since the founding of the Peoples Republic of China the development of
private economy can be divided into two stages: before and after the reform and opening up. Before the reform and
opening up the top-evel design of China was to fully realize ownership by the whole people as soon as possible. On
this basis the policy environment gradually evolved to exclude the private economy and promote the rapid shrinkage
of the private economy. The topdevel design after reform and opening up is the long4erm common development of
various economic components and the building of socialism with Chinese characteristics. On this basis the policy
gradually evolved to encourage and support the private economy and promote the rapid and steady development of
the private economy. Thus this paper uses the evolutionary research paradigm to explain in seven stages how
policies promote the development of private economy and uses the routine mechanism to study the internal laws of
policies to promote the development of private economy especially how the private economy obtain brilliant
achievements driven by policies after the reform and opening up.

Keywords: China over the past seven decades; private economy; policy—-driven; development achievement;

evolution research
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