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Exploration of the Road of Socialism with Chinese Characteristics: Case of Decisive
Suspension of "Price Overtaking" in the Late 1980s

Liu Wei
(The Institute of Contemporary China Studies of Chinese Academy of Social Sciences,Beijing 100102;
People's Publishing House, Beijing 100009)

Abstract: In 1988,the decision making a breakthrough of commodity prices, not only had experienced
ups and downs in its process, but also led to snap up commodities and the wave of bank runs, then a
serious economic and social crisis appeared. The CPC central committee made quick decisions:
discontinued the breakthrough of commodity prices decidedly, besides, started improvement and
rectification. This series of decisions and initiatives stabilized commodity prices and contained social
unrest with great rapidity. It has provided some valuable experience for the reform in China. At the same
time, it has become a successful practice to explore and improve the road of socialism with Chinese
characteristics.

Key Words: socialism with Chinese characteristics; economic development road; making a

breakthrough of commodity prices; price reform; improvement and rectification
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