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Exploring the Process of Standardizing Fixed Interest Rates After Industry-wide
Joint Public-Private Operations
Wang Yi
Abstract; After the peak of industry-wide joint public-private operations in 1956, due to the objective circum-
stances, the state began to implement a fixed interest rate system for the private shares in joint public-private en-
terprises. During implementation of the fixed interest rate system, negotiations about the interest rates took place
against the background whereby the public side controlled the internal plan, reflecting the gradual transfer to the
state of actual power in the operations of public-private enterprises. Overall, the interest rate standards went
through three stages: a range from 1 per thousand to 6 per thousand, then a regional standardized fixed interest
rate of 4 per thousand, and finally nationwide standardization at 5 per thousand. The standardization of interest
rates proceeded roughly from industry-wide standardization to regional standardization, and finally to nationwide
standardization. In the process of standardizing the interest rates, the private sides tended to be more conservative
in their preferences, shifting from higher rates before the peak of joint public-private partnerships to lower rates
thereafter. However, general industry-wide interest rates underwent a transition from low to high. The transforma-
tion of both the private and public parties reveals that there were differences between the two parties in terms of the

political and economic implications of the interest rate system.
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