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The Government and Market: A Review of Industrialization Process
since China’s Reform and Open

CHEN Jian, GUO Guanqing
( Institute of Economics, Chinese Academy of Social Sciences, Beijing 100836, China)

Abstract: From the perspective of economic development, the role of the market is to allocate resources through
prices and guarantee the efficiency of the economy. The role of the government is to promote the coordinated invest—
ment of new industries and accelerated formulation of strategic industries so as to play the role of beating market and
realize economic catch—up of emerging countries. China’s reform and open experiences rural and urban industrializa—
tion, the former is pushed forward by government and the extensive competition among rural enterprises promotes the
formulation of market mechanism and price; for the latter, on the basis of market mechanism generated by rural in—
dustrialization, the industry and economic development is pushed by government policies. At the same time, the de—
velopment of outward economy helps deepening market mechanism. During these processes, the government and mar—
ket realize complementary and cooperation to promote economic development.

Key words: economic development; relationship between the government and market; the rural industrialization; the

urban industrialization
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