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The Efficiency of Farmers' Land Contract Since China’s Reform and
Opening-up

Zhao Deqi  Jia Hongbo

Abstract: Many studies show that farmers’ income from farmland is closely related to the efficiency of farmland contracts.
This article explores the general mechanism of farmland contract efficiency, and discusses farmers’ gains and losses generated
from farmland contract efficiency from 1980 to 2014. The discussion is formulated from three aspects, namely, the allocation of
farmland rights, the main information of farmland contract, and farmers’ information acquisition and processing capabilities.
The study finds a loss in farmland contract efficiency, suggesting that the level of land contract has lagged behind the
equilibrium between farmland market supply and demand. Many farmers have sustained a loss in farmland contracts. The
reason for that appears to be a mismatch between farmers and other contracting parties in terms of land rights allocation, land
information acquisition and processing capabilities. Finally, the study suggests an improvement of the efficiency of farmland
contracts which should be guided by market forces, take farmers as core agents and aim to increase their profits.

Key Words: Farmland; Farmer; Farmland Contract; Contract Efficiency
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