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Welfare Performance of Agricultural Fiscal Support with A Panel
Data from 13 Provinces in China;2004-2016

WAN Shu,CHENG Yao

(School of Public Economics in Nanjing Audit University, Nanjing, Jiangsu 211815,China)

Abstract: A welfare model of financial support for agriculture is derived using the Cobb-
Douglas production function based on the theory of social welfare. With the panel data of 13 ma-
jor agricultural provinces in China from the year 2004 to 2016, our empirical analysis found that
the price mechanism in the process of market transformation in China has made the financial sup-
port for agriculture adjusted the welfare of urban and rural residents for worse effects, curbed the
labor input of agricultural production, and expanded the urban and rural welfare gap. In addi-
tion, the evidence shows that China needs to adjust the transfer payment policy of financial sup-
port for agriculture in order to successfully achieve the well-off society in 2020 with the structure
of Chinese farmers income and agricultural total support rate.

Key words: agricultural fiscal policy support; agricultural production support; agricultural

subsidies; economic benefits; policy performance



