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Analysis of Agricultural Loan Performance during Early Period of New China (1950—1957)
—Taking Henan Province as example

SUN Jian-Guo (School of Economics , Henan University s Kai feng Henan 475004 ,China)
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Abstract; During the early period of New China, under the policies to benefit agriculture, the rural credit
which was issued by People’s Bank of China, Rural Credit Cooperative and other financial institutions, was
one of the important measures to solve the difficulties in the production and life in rural areas. The main pur-
pose of issuing the rural credit was to resume agricultural production and improve farmers’lives. The form
of issuing the credit was very flexible and in large coverage. The rate of the rural credit was low and showed
the strong policy characteristic. According to the performance analysis of the collected data from Henan
rural credit survey,find that the effects of Henan rural credit were remarkable in the early days of New Chi-
na. It had been prominent in some indicators such as sustainablity and coverage. The rural credit has a posi-
tive significance on restraining usury, alleviating the shortage of rural funds, promoting rural production

and improving farmers’activities.
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