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The Difference of Production Team and Household Income under

People’s Commune: Analyze based on HLM Model
Huang Yingwei  Zhang Jinhua

Abstract: Based on income and distribution data of production team using HLM model this paper
calculates the difference of household income made by the existence of production team. The paper shows:
there are more one third ( 37.73%) can be explained by production team. Decomposing the influence
factors of production team into structural factor ( modern production factors) and institutional factor ( state
tax) this paper finds that with the more modern production factors adopting and the powerful agriculture
production of production team owning the household earned more income. Low proportion of state tax was
beneficial for improving household income. This paper is the first analysis on the effect of production team to
household income and also beneficial to understand the inefficiency of people’s commune.

Key Words: People’s Commune; Income Difference; Work—point System; Production Team Account File
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