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Effectiveness of the Central China Development Policy

WANG Shengquan CHEN Langnan LI Hanjing
(Lingnan College Sun Yat-sen University Guangzhou 510275 China)

Abstract: This paper investigates the effectiveness of central China development policy in resolving the
regional inequality by utilizing the DID method. The results show that there exists economic convergence be—
tween eastern and central provinces in the short term but the convergent trend tends to vanish in the long
term. The policy has accelerated the growth of GDP per capita by 0. 75% in the short term and by 0.19% in
the long term. The robustness check shows that the policy has stimulated the convergence of consumption per
capita between urban and rural areas and a stronger impact on the former exists. The results suggest that the
central China development policy is effective but the effectiveness varies in different time periods and different
groups.

Keywords: Central China development policy; Regional policy; Effectiveness; DID; GMM

Research on Urban-rural Income Gap under the Guidance of New Urbanization

DING Huanfeng LIU Xinyi
(School of Economics and Commerce South China University of Technology Guangzhou 510006 China)

Abstract: Based on the framework of spatial economics this paper denotes that labor investment and the
urbanization gap have important influence on the urban-ural income gap. Then we examines the conclusion
with the static and dynamic spatial econometric approach. The results show that there exists a significant spa—
tial spillover effect in the urban—rural income gap in China and the urbanization development strategy has
played a role. The investment and the labor are the major factors that influence the income gap while the con—
struction education and technology also have some but less effect.

Keywords : New-type urbanization; Urban-rural income gap; Mechanism; New economic geography; Dy—

namic spatial econometrics

The Matching of Human Capital and Physical Capital of China and Its Space-time Evolution

XU Yan' ZENG Guoping’ CAO Yuequn®
(1. School of Economic and Business Administration Chongqing University Chongqing 400044 China;
2. School of Public Administration Chongqing University Chongqing 400044 China)

Abstract: In this paper by using panel data regression based on transHog production function we calcu—
lated the optimal ratio of human capital and physical capital stock of provincial regions from 1995 to 2003. The
study found that there is a continuing increase trend on the optimal proportion of human capital stock and
physical capital stock of China since 1995 which means that human capital play an increasingly important role
in economic development. In the sample period the matching degree between human capital and physical cap—
ital is not ideal. The stock of human capital of the eastern region is always in the state of relative shortage the
middle and western regions have experienced the evolution from excess human capital to excess physical cap—
ital. And in recent years the structural imbalance of the capital stock has shown an increasing trend. At pres—
ent most provinces in China are still in the state of human capital relative shortage. But there is still an obvi—
ous regional difference on the deviation degree between actual proportion and optimal proportion. The deviation
degree shows a decreasing trend from the east to the west at large.

Keywords: Human capital ; Physical capital; Matching degree; Space-time evolution
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